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Tai Sophia Institute Completes 
$10M Financing of Howard County Campus

Purchase of Building Brings Campus Plan to Reality

Laurel, MD May 29, 2007 -- The Tai Sophia Institute in Laurel, Maryland, announced that it has completed a $9,983,000 financing to fulfill a campus project started by its board of directors in June 1999. The financing includes loans from United Bank of Washington, D.C., and Howard Bank of Howard County, Maryland, working together in a collaborative approach.

The financing included $9,248,000 in loans from United Bank comprised of tax-exempt revenue bonds and a taxable loan.  The $8,750,000 tax exempt bonds were issued by Howard County under the Maryland Economic Development Revenue Bond Act. In addition, Howard Bank provided a separate $735,000 in a conventional loan for the taxable portion.

Tai Sophia had previously purchased the land for its campus and, through a special lease purchase agreement with the Manekin Corporation, had been able to build and use its existing 32,500 square foot building.  A portion of this financing enables Tai Sophia to purchase the building from the Manekin Corporation.


Tai Sophia Co-founder and President Robert M. Duggan said that the Institute’s financial position is greatly strengthened by this financing. “This will enable us to build equity, improve cash flows, and eliminate rent expense. It also provides us with funding for capital expenditures, including information technology, over the next two years,” Duggan said, citing the need for integrated management systems to serve the Institute’s 376 students now earning master’s degrees in Acupuncture, Applied Healing Arts, and Herbal Medicine.

“This campus was made possible by the support of our community of friends, primarily our patients and alumni. They expressed their belief in our organizational mission by giving us the means to make a start. We owe them a debt of gratitude far beyond the dollars they lent.” 

For United Bank, which has been active in financing educational facilities in the Washington Metro area, including private schools, public charter schools, and local colleges, the financing for Tai Sophia Institute represents an expansion of the bank’s tax-exempt financing into Howard County, Maryland.

Tom Nida, who heads United Bank's Community Development Group, noted, "Our bond financing was tailored to meet the unique requirements of Tai Sophia Institute, while meeting our own requirements for portfolio purchase, and will form the basis for a great long-term relationship. This financing also offers us an excellent way to introduce United Bank to Howard County."

Howard Bank Senior Vice President and Relationship Manager Rosa Scharf said that this financing marks the final step of a process that has been underway for some time. “We have been privileged to work with Tai Sophia Institute through a series of loans that have helped them prepare for this step. As a local partner, and one who was instrumental in helping them achieve financial criteria for accreditation purposes, we knew and understood Tai Sophia’s financing needs and could move quickly to support them. Now we’re pleased to partner with United Bank in helping bring this plan to fruition. We look forward to a future that’s rewarding for the Institute and, in turn, for the people of Howard County.”

Duggan said, “Partnering with United Bank and Howard Bank gives Tai Sophia the broad array of products and services offered by large commercial banks, plus local banking relationships that provide convenience accounts for the Institute’s community of staff and students.  We are truly excited about working with these two fine banking institutions and look forward to future opportunities as we continue to grow our campus.”

ABOUT TAI SOPHIA INSTITUTE

Tai Sophia Institute, based in Laurel, Maryland, was named 2006 Business of the Year by the Howard County Chamber of Commerce. Founded in 1975 as a small healing arts clinic, the Institute has grown to become a preeminent academic institution for wellness-based education with current enrollment topping 375 students. Its nearly 1,000 alumni actively practice acupuncture, herbal medicine and other healing arts around the country. It was the first school in the country to have an accredited acupuncture program and the first school in the country to offer a Master’s degree in herbal medicine. 

In addition to its degree programs the Institute provides a variety of wellness-based community education programs. The Institute’s faculty and staff donate more than 10,000 community service hours to a variety of projects and its health and wellness clinics provide 10,000 treatments a year. Faculty and staff also regularly speak to professional groups and area students on wellness-related topics.

ABOUT UNITED BANK

United Bank is headquartered in Tysons Corner, Virginia, with offices in Maryland, Virginia, and D.C., and is the Washington Metro area affiliate of United Bankshares, Inc., based in Parkersburg, West Virginia, where it was organized more than 150 years ago.  United Bankshares, Inc. is a publicly traded bank holding company with more than $7.5 billion in total assets (NASDAQ "UBWV").

ABOUT HOWARD BANK

Opened in 2004, Howard Bank is the only locally owned and locally operated bank in Howard County, Maryland and is the only bank in the county focused exclusively on the needs of the county’s small businesses, their owners and employees, professionals and the communities in Howard County. Howard Bank addresses the traditional as well as the more sophisticated needs of local businesses. For more information, visit www.howardbank.com
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CONTACT INFORMATION:

Tai Sophia Institute:

Robert M. Duggan, President

Direct phone: 410-888-9048 ext.6622

E-mail: rduggan@tai.edu 
Howard Bank:
Rosa M. Scharf, Senior Vice President

Direct phone: 410-750-7970

E-mail: rscharf@howardbank.com 

United Bank:
Thomas A. Nida, Executive Vice President

Direct phone: 202-496-4068

E-mail: tnida@unitedbank-va.com 
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